
RESOLUTION NO.  R -84 -T4

h IHEREAS,  t he  C i t y  o f  Conway  i s  app l y l ng  t o  t he  S ta te  o f

A rkansas  fo r  an  A rkansas  Commun i t y  and  Economic  Deve lopmen t '

g ran t ;  and

WHEREAS,  i t  i s  necessa ry  t ha t  ce r t a i n  cond i t i ons  be  me t

as  pa r t  o f  t he  app l i ca t i on  requ i remen ts ;  and

WHEREAS,  t he  c i t y  o f  conway  has  condue ted  two  pub l i c

hea r i ngs  as  pa r t  o f  t he  app l i ca t j . on  p roeess  t o  r ece i ve  and

cons ide r  c i t i zen  commen |s  on  commun i t y  needs  and  p roposed

ac t i v i t i e s .

NOhI ,  THEREFORE,  BE IT  NESOLVED BY THE C ITY COUNCTL OF

THE Cr rY  oF  CONWAY,  ARKANSAS:

Tha t ,  B i l l  Wr i gh t ,  t he  Mayo r ,  i s  au tho r i zed  t o  subm i t

t h i s  app l i ca t i on  t o  t he  S ta te  o f  A rkansas ,  on  beha l f  o f  t he

C i t y  o f  Conway ,  Lo  unde r take  an  Economic  Se t -As ide  Gran t ,

i f  f unded .  These  f unds  w i l l  be  l oaned  t o  M ld -Sou th  Cab ine t s

a t  a  se t  i n t e res t  r a te  and  t e rm .  M id -Sou th  Cab ine t s  w i I I

u t i l i ze  t he  f unds  t o  pu rchase  equ ipmen t  and  l and  f o r  a  new

p lan t  and  p rov ide  new  i ob  oppo r tun l t i es  f o r  app rox ima te l y

f i f t y  ( 50 )  pe rsons .

PASSED th l s  22nd  day  o f  MaY ,  1984 .

APPROVED:

ATTEST :



Arkansas Industr ia l  Development  Commission

Economic Set-Aside Program

1

The economic set-as ide funds are a grant  Eo a c i ty  or  county.  These

se t -as ide  funds  a re  des igned  to  a l l ow  co rmnun i t i es  t he  f l ex ib i l i c y  t o  dea l

w i t . h  economic  cond i t i ons  t h rough  j ob  c rea t i on  o r  re ten t i on .  On l y  p ro jec t s

that  help at t . ract .  a  s izeable pr ivate investment  I  have sol id  corml i tments to

create or  reta in a s igni f icant  number of  permanent  jobs;  and demonstrate

f i nanc ia l  f eas ib i l i t y  w i l l  be  cons ide red  fo r  f und ing -

The State has $4,OOO,OOO reserved to fund e l ig ib le economic develop-

ment .  pro jects.  A maximum amount  of  $5OO'OOO is  avai lable per  appl icat ion.

The  ro le  o f  t he  c i t y  o r  coun ty  i s  t o  e i t he r :

(1 )  U t i l i z i ng  se t -as ide  funds  as  a  d i rec t  l oan  to  an  i ndus t r y  wh i ch
i s  Eo  be  repa id  t o  t he  c i t y / coun ty r  i s  cons ide red  a  revo l v i ng
loan fund.  These loans are usual ly  extended wi th a lower rate
o f  i n te res t  t han  f i nanc ia l  i ns t i t u t i ons  requ i re  and  payback  i s
over  a number of  years.

(2 )  Commun i t y  Fac i l i t i es  ac t i v i t i es  t ha t  a re  necessa ry  and  need  to
be  comp le ted  p r i o r  t o  an  i ndus t r y /bus iness  l oca t i ng  i n  t he  a rea
a re  a l so  e l i g i b l e  f o r  se t -as ide  funds .  Some examp les  may  be  (a )  ex -
tend ing  wa te r / sewer  l i nes  co  an  i ndus t r i a l  pa rk ;  ( b )  bu i l d i ng
a  fac i l i t y  t o  house  an  i ncoming  i ndus t r y ;  and  ( c )  acqu i s i t i on
o f  l and .

Economic Set-Aside funds must  be leveraged

rat io  of  at  least  2zt  and permanent  non-publ

re ta ined .

A IDC w i l l  s t i pu la te  t hac  Ehe  c i t y / coun ty

in some form of  economic development ,  which

of  Conway Economic Development  Re-Use Plan.

a f t e r  t he  p ro jec t  i s  f unded .  Some examp les

same so r t  o f  p ro jec t s  ou t l i ned  above .

pr ivate funds by a current

j obs  mus t  be  c rea ted  o r

use Che revolv ing loan funds

w i l l  be  ou t l i ned  i n  a  C i t y

This p lan can be drawn up

of  re-use pro ject .s  are the

by

. i c



I,TID-SOUTH CABINETS

Financia l  In format ion

M id -sou rh  cab ine rs  i s  reques t i ng  t he  c i t y  t o  app l y  f o r  $475 'OOO in

Economic Set-Aside Funds,  to  be leveraged wi th thei r  pr ivate investment ,

a $1,OOO,OOO act  9 Bond Guarantee f rom AIDC

By using the above funds to purchase land,  equipment ,  and a new bui ld-

i r g ,  r hey  w i l l  be  ab le  ro  add  f i f t y  (50 )  add i t i ona l  emp loyees  to  t he i r

payro l l .  Appl icat . ions for  both sets of  funds wi l l  be made concurrent ly .

The Ci ty  of  Conwayrs grant  funds h inge upon the approval  of  the Bond Guaran-

tee f rom AIDC.

A1 l  pu rchases  w i th  t he  economic  se t -as ide  funds  w i l l  ho ld  a ' r second

mor tgage  pos i t i on r r  w i t h  t he  C i t y .  Because  o f  t he  A IDC $1 ,OOO'OOO Bond

Cormn i tmen t ,  f hey  w i l l  ho ld  a  " f i r s t  mor tgage  pos i t i on r r  on  a l l  i t ems .

Interest  Rate and Term is  to be decided by the Ci ty  before the appl ica-

t i on  i s  made .

Most  economic developmene and job st imulus pro jects in  the State have

used  a  6% to  8% in te res t  r a te ,  w iEh  te rms  se t  a t  t he  i ndus t r y r s  bes t  ad -

vantage.

Mid-South Cabinets

wi th one year  deferred

p ro jec t s  i n  t he  S ta te .

Mid-South Cabinets

yea rs :

1980

$22O,624

r984

Pro jec ted  Sa les

1 9 8 5

has  reques ted  a  6% in te res t  r a te '  15  yea r  payback ,

payment .  This  request  is  consistent  rd i th  s imi lar

has shown tremendous groltth over the l-ast. four

Sa  1es

1 9 8 1

$353 ,  095

1982

$ 6 1 0 ,  6 5 3

1 983

$ 1 ,  7 3 7 ,  1 8 9

1 9 8 6

$3 ,  OOO, OOO $ 4 , 5 O O , O O O $6 , ooo, ooo

AIDCTs Induscr ia l  F inancia l  Sect ion wi l l  analyze both the economic

se t -as ide  funds  and  the  bond  gua ran tee  fo r  i t s  f i nanc ia l  f eas ib i l i t y .

They and the Planning Div is ion of  AIDC wi l l  make the determinat ion of

funding.



City of  Conway
Economic Set-Aside

Mid-South Cabinets

I tems Economic Set-Aside Funds l { i l l  Be Used For

Land -  1O Acres

Conveyor System

Dus t  Co l l ec to r  Sys tem

Panel  Saw

Shaper/Sander Machine

Edge Banding Machine

Bor ing Machine

These  funds  w i l l

Industr ia  I  Development

$140,OOO

60,ooo

lOO,OOO

60,ooo

3o,ooo

3 5 , O O O

50, ooo

$475, ooo

wi th  a Bond Guarantee wich the Arkansas

$ 1 , O O O , O O O

be leveraged

Commission.

P lan t  Cons t ruc t i on



POSIT ION PAPER ON DEVELOPMENT OF A

FmHA WATER IMPROVEMENT SOUTHWEST OF CONWAY,  AR

Through  i nqu i r y  by  l e t t e r ,  phone  ea l l s  and  pe rsona l

con tac t ,  r €een t  deve lopmenbs  l nvo l v i ng  t he  a rea  sou thwes t  o f

t he  C i t y  o f  Conway  has  been  b rough t  t o  t he  a t , t en t l on  o f  t he

C i t y .  Th l s  deve lopmen t  i - nvo l ves  t he  f o rma t i on  o f  a  Fa rmers

Home  Admin i s t r a t i on  ! ' I a t e r  Imp rovemen t  D i s t r i c t  s im i l a r  t o  t he

V l l on la  and  May f l ower  I ' I a te r  D i . s t r l c t s  a l so  funded  by  Fa rmers

Home  Admin i s t r a t i on .  These  i nqu i r i es  i nd iea te  t ha t  wa te r  ma ins

w i l l  ex tend  i n to  t he  a rea  immed ia te l y  wes t  o f  t he  Conway  co rpo ra te

l - im l t s .  Spec i f i e  i nqu i r i es  f r om l - andowne rs  i n  t h i s  a rea  have

been  conce rn ing  t he  e f f ee t s  t ha t  t h i s  sys tem w i l l  have  on

rece i v i ng  wa te r  and  o the r  se rv i ces  f r om the  C i t y  o f  Conway  i n

the  f u tu re .  The  pu rpose  o f  t h i s  s t a te rnen t  i s  t o  i n f o rm  pe rsons

1n  t h i s  a rea  conce rn ing  t he  pos i t i on  o f  t he  C i t y  o f  Conway .

1 .  The  Conway  wa te r  sys tem has  been  p l anned  and  deve loped

to  se rve  t he  a rea  sou th  o f  Cad ron  R idge  t o  t he  v i c i n i t y  o f

H lghway  286  wes t  t o  nea r  t he  A rkansas  R i ve r .  A l l  l and  be low

e leva t i on  400  ms l - .  can  be  se rved  by  a  d i s t r i bu t l on  sys tem

on l y  and  w i l l  no t  r equ i re  pumps  and  ove rhead  s to rage  t anks

to  p roduce  requ i red  p ressu re  f l ows .  F i r e  f l - ows  t o  meeL

C lass  5  i nsu rance  ra tes  can  be  p rov ided .

2 .  An  lmp rovemen t  d i s t r i c t  ean  be  f o rmed  t o  f i nanee

the  cons t rue t i on  o f  t he  wa te r  d i s t r i bu t i on  sys tem.  Th i s

p rov ides  l ong  t e rm ,  1ow  l n te res t  f i nanc ing .
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3 .  To  be  e l i g i b l e  f o r  a t t achmen t  t o  t he

sys tem,  t he  a rea  be ing  se rved  mus t  be  annexed

Annexa t i on  w i l l  a l so  make  ava i l ab le  t he  same

e i t y  se rv i ces  on  t he  same  bas i s  t ha t  t hey  . a re

c i t i zens  o f  Conwav .

Conway  wa te r

t o  t he  C i t y .

r i gh t  t o  o the r

ava i l ab le  t o  a I I

34 .  The  c i t y r s  po l i c y  on  annexa t i on  i n  t he  pas t  has

been  ve ry  s imp le ,  annexa t i on  by  pe t i t i on  o f  Landowne rs  has

been  f he  ru1e .  Lands  t ha t  we re  1n  t he  bes t  i n t e res t  o f  f u t u re

deve lopmen t  and  g row th  o f  bhe  c i t y  and  i n  t he  bes t  i n t e res t

o f  t he  pe t i t i one rs  have  been  annexed .  The  po l i c y  o f  t he  c i t y

has  been  t o  deve lope  i t s  se rv i ce  de l i ve r y  sys tems  t o  accomoda te

fu tu re  expans ion  i n to  a reas  ad jaeen t  t o  t he  C i t y .

38 .  r n  t he  even t  o f  cons tnuc t i on  o f  an  FmHA f i nanced

ru raL  wa te r  assoc i . a t i on  i n  t h i s  a rea ,  annexa t i on  t o  t he  c i t y

i s  p rec luded  by  Fede ra l  case  l aw  ( sa lem wa te r  Assoc ia t i on

vs -  c i t y  o f  Ben ton ,  A rkansas )  as  i t  a f f ec t s  conway  po r i cy .

4 -  The  c i t y  se rdage  co l l ec t i on  sys tem can  be  expanded

to  se rve  t h i s  a rea  and  i s  necessa ry  f o r  max imum land  deve lopmen t .

5 -  On ty  w i t h i n  t he  c i t y  i s  t he re  an  en fo r ceab le  rand

use  code -  ou t s i de  t he  c i t y ,  m i xed  eons t ruc t l on  o f  t r a i r e r

pa rks ,  commerc ia l  bu i l d i ngs ,  and  pe rmanen t  r es l dences  w i l l

adve rse l y  a f f ec t  t he  seconda ry  p rope r t y  va lues .

6 -  The  c i t y  o f  conway  has  i nves ted  i n  t he  f u tu re  o f

i t s  wes te rn  env i r ons  by  p l ann ing  i t s  se rv l ce  f ac i l i t i e s  r o

i nc l ude  t h i s  a rea .  Th i s  p l ann ing  and  deve lopmen t  can  be  o f
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grea t  bene f l t  t o  t he  a rea  i f  t he  c i by  1s  a l r owed  t o  expand .
The  fo rma t ion  o f  a  Rura r -  wa te r  Assoc ia t i on  wourd  p rov ide

one  l im i t ed  se rv i ce  and  s top  t he  deve l0pmen t  o f  a l r  o the r
se rv i ces  o f  t he  C i t y  o f  Conway  i n to  t he  a rea .

The  above  s ta temen f  has  been  p repa red  t o  ass i s t  eonce rned
landowne rs  o f  t h i s  a rea  i n  mak ing  ha rd  dee i s i ons  conce rn ing
the  f u tu re  o f  t he i r  p rope r f y  and  t he  g row th  o f  t he  c i t y  o f
Conway .



I ' IRECKER FRANCHISE ACREEMENT

Th is  Ag reemenu ,  made  and  en te red  i n to  on  th i s  =4A4a^v  o f
, / ,  - l
Uf  ,  1984 ,  by  and  bebween  t he  C i t y  o f  Conway ,  A rkansas ,

/
and  J im  sm i  t , h  d  /b  /  a  J im  sm i  th  w recke r  Se rv i  ce  I  WTTNESSETH :

1  -  The  t e rm  o f  t h i s  f r anch i se  sha l I  be  one  yea r  f r om

May  1 '  1984 ,  t h rough  Ap r1 l  30 ,  1985 .  Fo r  and  i n  cons ide ra t i on  and

sub jec t  t o  t , he  eond i t i ons ,  ag reemen ts  and  p rov i s l ons  o f  t he  f r anch i se .

t he  au tho r i t , y ,  r i gh t  and  p r i v i r ege  1s  he reby  g ran ted  t o  J im  sm i th

d /b /a  J im  Smi th  Wrecke r  Se rv i ce  f o r  t he  above  s ta ted  pe r i od  o f

t ime  t o  es tab l i sh ,  ma in ta i n ,  and  ope ra te  a  w recke r  se rv i ce  sub jec t

t o  t he  r l gh t , s  and  p r i v i l eges  spec i f i ed  i n  chap te r  4 .56  o f  t he

conway  Mun i c i pa l  code ,  ove r  and  upon  t he  s t r ee t s  o f  bhe  c i t y  o f

conway .  The  conway  c i t , y  counc i r  sha l I  have  the  r i gh t  t o  revoke

and  t e rm ina te  t h l s  f r anch i se  a t  any  t ime  f o r  cause  i n  co rnp l i ance

w i t ' h  chap te r  4 .56  o f  t he  conway  Mun i c i pa l  code  as  p resen t r y

wr i t t en  o r  he rea f t e r  amended .

Th i s  f r anch i se  ag reemen t  i s  made  sub jec t  t o  a l l  p rov i s i ons

o f  t he  conway  Mun i c i pa r  code  whe the r  f ound  i n  chap te r  4 .56  o r

e l sewhe re  and  t he  f r anch i see  sha t l  be  bound  by  eaeh  and  eve ry

p rov i s i on  o f  t h i s  Code ,  i nso fa r  as  t he  same  may  be  app l i cab le  t o

th i s  f r anch i se ,  as  t hogh  such  p rov i s i on  we re  he re in  exp ress l y

w r i t t en  and  made  a  pa r t  he reo f  as  i f  se t  ou t  wo rd  o r  wo rd .

2 .  Th i s  f r anch i se  i s  he reby  ag reed  f o  g ran t  t he  exc lus i ve

p r i v i l ege  o f  ope ra t i ng  and  ma in ta i n i ng  a  w recke r  se rv i ce  t o  hand le

a l l  c i t y  w reeke r  se rv i ce  ca l l s  and  a l l  ca l l s  r e fe r red  by  c i t y

o f f i ce r s  1n  t he  pe r f o rmance  o f  t he i r  du t y .



Th ls  f ranch ise  sha l l  app l y  to  and  i nu re  to  the  pa r t i es

he re to  and  t he i r  successo rs .  Th i s  f r anch i se  sha l I  no t  be  ass igned

o r  i t s  p r i v i l eges  sub le t ,  op  t r ans fe r red  w i t hou t  t he  p r i o r  consen t

o f  t he  c i t y  counc i l  o f  t he  c i t y  o f  conway ,  A rkansas ,  by  reso lu t l on

du l y  passed .

3 .  F ranch i see  ag rees  du r i ng  t he  t e rm  o f  t h l s  f r anch i se

to  ma in ta i n  and  rep lace  as  necessa ry  a l l  i t ems  and  equ ipmen t

wha teve r  necessa ry  t o  ma in ta i n  a  sa fe  and  e f f i c i en t  w recke r  se rv i ee

w i t h i n  t he  c i t y  o f  conway .  sa id  f r anch i see  sha l l  a t  a l l  t imes

ma in ta i n  t he  equ ipmen t  r equ i red  by  Chap te r  4 .56  o f  t he  Conway

Mun i c i pa l  Code .

4 .  The  C i t y  Counc i l  sha1 l  have  au tho r i t y  a t  a I l  t imes

to  es t ' ab l i sh  the  ra tes  to  be  cha rged  by  f ranch isee  fo r  w recke r

se rv i ces  cove red  he reunde r ,  and  f o r  t ha t  pu rpose ,  RBy  make  such

i . nves t i ga t i on  o f  t he  books ,  aceoun ts ,  bus iness ,  p l an t  and  p rope r t y

o f  t he  w recke r  se rv j - ee  as  t he  C i t y  Counc l l  may  deem necessa ry  o r

app rop r i a te  i n  t he  pub l i c  i n t e res t .  Ra tes  may  be  f i xed  a t  o r

changed  to  d l f f e ren t  amoun ts  fo r  d i f f e ren t  c lasses  o f  se rv i ce

o r  cus tomers  as  app roved  by  t he  C i t y  Counc i l .  The  ra tes  t o  be

cha rged  unde r  t he  t e rms  o f  t h i s  f r anch i se  un less  subsequen t l y

changed  by  t he  ac t i on  o f  t he  c i t y  counc i l  a re  as  des igna ted  i n

Chap te r  4 .56  o f  t he  Conway  Mun i c i pa l  Code  unde r  t he  Sec t l on

des igna ted  as  f tCha rges r t .

5 .  The  f r anch i see  and  i t s  agen ts ,  emp loyees ,  o r  se rvan t s

sha l l  a t  a l l  t lmes  du r i ng  t he  pe r i od  o f  t h i s  ag reemen t  comp ly

w i t h  a l l  l aws  o f  t he  S ta te  o f  A rkansas ,  o f  t he  Un i t ed  S ta tes  o f

Amer i can  o r  any  o f  t he  agenc ies  o r  depa r tmen ts  o f  e i t he r ,  and  a l l

o rd i nances  o f  t he  C i t y  o f  Conway  i n  t he  ope ra t i on  o f  sa id  f r anch i se .
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6 .  A  fa i l u re  to  obse rve  any  o f  t he  cond i t i ons  o r  covenan ts

o f  t h i s  ag reemen t  o r  v io la t i on  o f  any  o f  t he  l aws  and  regu la t l ons

re fe r red  to  i n  t he  p rev ious  pa rag raph  sha l l  be  g rounds  fo r

t e rm ina t i on  and  f o r f e i t u re  o f  a l - 1  r i gh t s  unde r  t h i s  f r anch i se

ag reemen t  upon  p rope r  no t i ce  se t t i ng  f o r t h  t he  causes  f o r  sa id

te rm ina t l on  o r  f o r f e i t u re .

7 .  The  p rov i s i ons  o f  t h i s  ag reemen t  sha l l  be  accep ted  i n

wr i t i ng  by  t he  f r anch i see ,  J im  Smi th  d /b /a  J im  Smi th  ! ' I r ecke r  Se rv i ce ,

and  the  C i t y  o f  Conway  by  the  exeeu t ron  o f  t h i s  ag reemen t  by  an

au tho r i zed  agen t  o f  t he  f r anch i see  and  by  t he  execu t i on  o f  t he

Mayor  and  the  C i t y  C le rk  o f  t he  C i t y  o f  Conway ,  whereupon  sa id

ag reemen t  sha1 l  be  deemed  to  be  i n  f u l I  f o rce  and  e f fec t .

8 .  Any  changes  under  th i s  ag reemen t  whe the r  made  by  ag reemen t

o f  t he  pa r t l es  o r  un i l a t e ra l l y  unde r  t he  t e rms  o f  t h i s  ag reemen t

sha l l  be  made  by  amendmen t  to  th l s  ag reemen t  o r  t o  t he  o rd inances

re fe r red  t o  he re in  upon  p rope r  execu t i on  by  t he  necessa ry  pa r t i es  he re to .

IN  WITNESS I ^ IHEREOF,  the  pa r t i es  he reun to  se t  t he l r  hands

and seats on *is 3a. / a^v fi-C-/JtJ-, 1984 .

ATTEST:




